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CORRESPONDENCE,  &c. 


To  the  Honorable  the  Speaker  and  Members  of  the  Senate  of  the 
Commonwealth  of  Pennsylvania. 

Gentlemen: — In  pursuance  of  the  resolution  of  the  Senate  of  28th 
February,  1840,  requesting  the  commissioners  of  the  internal  improve¬ 
ment  fund,  to  answer  certain  interrogatories  therein  put,  relative  to 
the  loan  of  $200,000,  negociated  with  the  Bank  of  Berks  County,  and 
also  relative  to  the  balance  of  the  loan  from  the  United  States  Bank, 
negociated  under  the  act  of  19th  July,  1839,  we  have  the  honor  to 
submit  the  following  statement. 

On  the  21st  of  February,  1840,  the  State  Treasurer  checked  upon 
the  Berks  County  Bank,  in  favor  of  the  commissioners  of  the  internal 
improvement  fund  for  $200,000,  the  whole  amount  of  the  loan. 

On  the  same  day  the  Governor  drew  his  warrant  upon  the  commis¬ 
sioners  of  the  fund,  in  favor  of  the  Treasurer  ol  the  Canal  Commis¬ 
sioners,  and  the  commissioners  of  the  fund  drew  their  check  on  the 
bank,  in  favor  of  the  Treasurer  of  the  Canal  Commissioners  for  the 
same  amount,  which  was  duly  honored,  and  on  the  25th  of  February, 
1840,  the  same  was  placed  at  the  bank,  to  the  credit  of  the  Treasurer 
of  the  Canal  Commissioners. 

No  part  of  the  said  loan  has  been  paid  by  the  Berks  County  Bank, 
with  the  exception  perhaps,  of  two  checks,  amounting  together  to 
$7,500  00,  drawn  on  the  2d  day  of  March  inst.,  and  one  check  for 
$2,708  50,  drawn  on  the  3d  of  March  inst. 

The  commissioners  of  the  fund  are  not  aware  of  the  reasons,  why 
an  earlier  draft  upon  the  Berks  County  Bank,  was  not  made  bv  the' 
late  State  Treasurer  for  this  loan,  The  8th  section  of  the  act  of  the 
19th  July,  1839,  authorizing  the  loan  directs,  “  that  the  amount  of 
loan  taken  by  any  bank  of  this  commonwealth,  shall  remain  on  de¬ 
posit  with  said  bank,  until  the  wants  of  the  commonwealth  require  it 
to  be  drawn  out.”  The  reason  why  the  present  Treasurer  has  not 
drawn  for  a  laiger  amount,  is  because  the  disbursing  officers  upon  the 
public  works,  were  appointed  on,  or  after  the  first  day  of  February 
last,  and  they  have  no  capacity  to  draw  until  their  bonds  are  filed. 

The  Commonwealth  has  no  security,  if  the  Berks  County  Bank 
should  fail  to  pay  the  same  when  required,  nor  has  the  Common¬ 
wealth  any  security,  if  the  United  States  Bank  or  the  Girard  Bank 
should  fail  to  pay  the  balances  respectively  due  from  those  institutions 


4 


The  certificates  of  stock  issued  to  the  Berks  County  Bank,  for  the  ' 
said  two  hundred  thousand  dollars,  were  drawn  with  interest,  payable 
from  the  14th  day  of  September,  1839. 

No  draft  for  twenty  thousand  dollars,  was  at  any  time  drawn  on 
said  bank,  for  a  part  of  said  loan  of  $200,000,  taken  by  the  Berks 
County  Bank,  nor  have  any  other  drafts  than  those  above  described, 
been  at  any  time  drawn  on  said  bank,  on  account  of  the  said  loan 
of  $260,000.  '  % 

We  have  the  honor, 

To  be  respectfully, 

Your  obt.  servants, 

F.  li.  SHUNK, 

GEO.  R.  ESPY, 

A.  H.  READ, 

Commissioners  of  the  Internal  Improvement  Fund . 

Harrisburg,  March  3,  1840. 

_ _  i 

To  the  Honorable  the  Speaker  and  Members  of  the  Senate  of  the 
Commonwealth  of  Pennsylvania. 

Gentlemen: — Since  the  date  of  the  above  statement  by  the  Com¬ 
missioners  of  the  Internal  Improvement  Fund,  I  have  drawn  upon  the 
Berks  County  Bank  to  the  amount  of  sixteen  thousand  one  hundred 
and  sixteen  dollars  and  eighty-four  cents,  and  the  Berks  County  Bank 
has  paid  into  the  Treasury  of  the  Canal  Commissioners  twenty 
thousand  dollars,  in  the  bills  of  said  bank. 

Very  respectfully, 

Your  obedient  servant, 

A.  H.  READ, 

Treasurer  of  the  Board  of  Canal  Commissioners. 

Harrisburg,  March  5th,  i840. 


Secretary’s  Office,  ? 
February  10th,  1840-5 

Honorable  Wm.  T.  Rogers, 

Speaker  of  the  Senate: 

Sir  :  In  compliance  with  the  resolution  of  the  Senate  of  the 
4th  instant,  to  wit  : 

“  Resolved ,  That  the  Secretary  of  the  Commonwealth  be  requested 
“  to  furnish  the  Senate  with  a  copy  of  the  written  correspondence, 
“  filed  in  his  office,  (if  any  there  be,)  between  the  Governor  of  this 
“  Commonwealth,  or  his  authorized  agent  or  agents,  and  the  officers 
“  of  the  United  States  Bank  of  Pennsylvania  and  the  Berks  County 
“  Bank,  relative  to  the  loan  authorized  by  the  act  of  July,  A.  D. 
“  1839,  taken  by  said  Banks  :  Also,  a  copy  of  the  written  proposals 
“  by  said  Banks  ;  a  statement  shewing  the  precise  terms  upon  which 
“  said  loan  was  taken  ;  the  amount  received,  and  the  period  when 
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11  received ;  the  amount  of  said  loan  yet  due  and  unpaid  from 
“  each  of  said  Banks,  and  also  the  amount  allowed  or  paid  (if  any,) 

“  to  the  agent  or  agents  aforesaid  for  their  services  in  the  premises  : 
j“  also,  any  other  information  in  his  possession,  connected  with  the 
“  subject  of  said  loan.” 

I  have  thought  it  best  to  transmit  a  copy  of  all  the  correspondence 
on  file  in  this  office,  in  relation  to  the  loan  of  $2,054,000  00,  author¬ 
ized  by  the  act  of  the  19th  July,  1839,  together  with  a  copy  of  the 
advertisement  inviting  proposals  for  the  said  loan.  It  was  taken  at 
par,  $1,854,000  00  by  the  Bank  of  the  United  States,  and  $200,- 
000  00  by  the  Berks  County  Bank.  The  letters  of  the  Presidents 
of  these  Banks,  contain  their  written  proposals.  The  deposits  to 
the  credit  of  the  Commonwealth,  with  a  slight  variation  in  the  depos¬ 
its  of  the  Bank  ofthe  United  States,  were  made  and  the  certificates  were 
issued  in  conformity  with  the  proposals.  As  soon  as  a  loan  author¬ 
ized  by  law  is  negotiated  by  the  Executive,  the  money  deposited  to 
the  credit  of  the  Commonwealth  agreeably  to  the  terms  of  the  act. 
and  the  order  is  given  to  the  proper  officers  to  issue  the  certificates  of 
loan — it  is  understood,  that  the  custody  of  and  control  over  the  money 
so  obtained,  ceases  to  belong  to  the  Executive,  and  is  transferred  to 
the  State  Treasurer.  To  ascertain,  therefore,  how  much  has  been 
paid  and  how  much  is  yet  to  be  received,  application  must  be  made 
to  the  Treasury  Department.  For  the  information  of  the  Senate 
upon  this  point,  I  have  made  inquiry,  and  find  that  in  pursuance  of 
the  arrangement  entered  into  with  the  Banks  taking  the  loan,  the  sum 
of  one  million  of  dollars  has  been  drawn  by  the  Treasurer  from  the 
Bank  of  the  United  States,  as  follows  :  $300,000  00  in  September  ; 
$150,000  00  in  October  ;  $150,000  00  in  November ;  $200,000  00 
in  December,  and  $200,000  00  in  January — leaving  the  sum  of 
$854,000  00  yet  to  be  received  from  that  Bank.  The  whole  amount 
of  the  loan  taken  by  the  Berks  County  Bank,  was  placed  to  the 
credit  of  the  Commonwealth  on  the  14th  September  last,  no  part  of 
which  has  yet  been  drawn  out  by  the  State  Treasurer,  who  is,  by  the 
constitution  and  law,  the  sole  judge  in  determining  on  which  Bank  or 
depository  of  the  public  money  he  will  first  draw  his  drafts.  1  am 
instructed  by  the  Governor  to  say,  that  no  other  conditions  or  terms 
are  known  to  him  on  which  the  loan  was  taken,  than  those  set  forth 
in  the  correspondence  hereto  annexed,  and  that  there  was  no  compen¬ 
sation  allowed  to  the  agent  employed  to  procure  the  loan.  He  ac¬ 
cepted  the  agency,  relying  entirely  on  such  compensation  as  the  Leg¬ 
islature,  under  all  the  circumstances,  might  see  fit  to  allow  him  for 
his  services.  1  have  no  other  information  to  communicate. 

I  am  vours,  respectfully, 

Fr.  R.  SHUNK, 
Secretary  Commonwealth* 


6 


Office  of  the  Secretary  of  the  Commonwealth,  ( 
Harrisburg,  July  19,  1839.  ^ 

PENNSYLVANIA  LOAN. 

Notice  is  hereby  given,  that  in  pursuance  of  the  provisions  of  an  act 
of  the  General  Assembly  ol  this  Commonwealth,  entitled,  “  An  act 
to  provide  for  the  repairs  of  the  several  lines  of  canal  and  rail  road, 
and  to  continue  the  improvements  of  the  state,”  passed  the  19lh  July, 
1839,  proposals  will  be  received  at  the  office  of  the  Secretary  of  the 
Commonwealth  until  1  o’clock,  P.  M.  of  Saturday,  the  24th  day  of 
August,  1839,  for  loaning  to  the  commonwealth,  for  the  purposes  set 
forth  in  the  said  act,  the  sum  of  two  millions  and  fifty-four  thousand 
dollars,  at  a  rate  of  interest  not  exceeding  five  per  cent  per  annum, 
payable  half  yearly.  The  principal  to  be  re-imbursible  by  the  state  at 
any  time  after  the  first  day  of  July,  A.  D.  1868.  The  interest 
accruing  upon  the  stock  created  by  said  loan,  to  be  paid  either  at  the 
State  Treasury,  the  Girard  Bank  or  the  Bank  of  Pennsylvania,  in- 
Philadelphia,  according  as  may  be  agreed  upon  between  the  Governor 
and  the  original  purchaser  oi  purchasers  of  said  stock. 

Certificates  of  stock  signed  by  the  Auditor  General  and  counter¬ 
signed  by  the  State  Treasurer,  bearing  an  interest  not  exceeding  five 
per  cent,  as  aforesaid,  transferable  on  the  books  of  the  Auditor  Gene¬ 
ral,  at  the  Girard  Bank  or  the  Bank  of  Pennsylvania  by  the  owner  or 
owners  of  the  same,  his,  her  or  their  attorney,  will  be  issued  by  direc¬ 
tion  of  the  Governor,  and  new  certificates  of  the  same  may  be  issued 
by  the  Auditor  General  and  State  Treasurer,  op  by  the  President  and 
Cashier  of  said  Bank,  to  the  new  holder  or  holders. 

The  proposals  will  be  required  to  state  explicitly  the  amqunt  offered, 
the  rate  of  interest  not  exceeding  five  per  cent,  and  the  premium  pro¬ 
posed  to  be  given  on  every  hundred  dollars  of  stock,  bearing  interest 
according  to  the  rate  agreed  upon.  The.  state  reserves  the  right  to 
accept  the  whole  or  any  part  of  the  sum  offered,  unless  the  proposals 
stipulate  to  the  contrary.  Bids  for  the  loan  must  be  direct  and 
explicit;  no  conditional  or  hypothetical  bids  will  be  considered  or 
received.  Upon  the  acceptance  of  the  proposals,  the  money  is  to  be 
paid  into  the  State  Treasury,  or  into  some  convenient  chartered  bank 
of  the  state,  to  be  designated  by  Governor,  in  such  proportions  and  at 
such  times  as  he  shall  direct,  and  upon  the  delivery  of  receipts  there¬ 
for  from  the  Treasurer  or  Cashier,  as  the  case  may  be,  certificates  of 
of  stock  will  be  issued  in  such  amounts  as  may  be  requested  by  the 
lenders.  Any  amount  of  said  loan  which  may  be  taken  by  any  of  the 
banks  of  this  commonwealth,  to  remain  on  deposite  with  the  said 
banks  from  the  time  of  the  issuing  of  the  certificates  therefor,  as 
aforesaid,  until  the  wants  of  the  commonwealth  require  it  to  be  drawn 
out.  The  proposals  to  be  directed  under  seal  to  this  office,  endorsed, 

“  Proposals  for  loan.”  They  will  not  be  opened  or  disclosed  until  the 
period  has  elapsed  for  receiving  them,  after  w'hich  no  alteration  in  the: 
terms  will  be  admitted. 

FRS.  R.  SHUNK, 

Secretary  Commonwealth. 
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Philadelphia,  Sept.  6,  1839. 

Sir  : — In  consequence  of  their  having  been  no  offer  for  the  loan  of 
2,054,000  dollars,  authorized  by  act  of  the  Legislature  of  Penn¬ 
sylvania,  of  the  19th  of  July,  1839,  for  which  proposals  were  invited 
by  the  Secretary  of  the  Commonwealth  on  the  24th  ult.  I  have 
been  directed  by  the  Governor  to  call  upon  the  banks  of  this  city, 
and  ascertain  whether  said  loan,  or  any  part  thereof,  will  be  taken 
by  them. 

About  400,000  dollars  will  be  wanted  immediately,  and  150,000 
dollars  monthly,  for  the  four  ensuing  months ;  of  the  balance,  500,000 
dollars  will  be  wanted  during  the  months  of  January,  February,  and 
March  next,  and  the  residue  in  instalments  of  200,000  dollars  per 
month,  thereafter.  Certificates  of  stock  to  be  issued  in  such  sums  and 
at  such  times  as  may  be  mutually  agreed  upon. 

You  will  therefore  oblige  me  by  submitting  this  matter  to  your 
board,  and  furnish  me  a  reply  at  your  earliest  possible  convenience, 
saying  whether  your  bank  will  take  said  loan  or  any  part  thereof. 

I  am  most  respectfully, 

Your  obedient  servant, 

D.  M.  BRODIiEAD, 

Agent  to  negociate  Loan . 


Bank  of  Northern  Liberties,  ) 

(ith  Sept.  1839.  <, 

D.  M.  Brodhead,  Esq. 

I  have  received  thy  communication  of  this  date,  on  the  subject 
of  a  loan  wanted  by  the  Executive  for  the  Commonwealth,  under  the 
act  of  19th  July,  1839,  which,  as  requested,  I  have  submitted  to  the 
Board  of  Directors  of  this  Institution,  by  whom  I  am  authorized  res¬ 
pectfully  to  decline  taking  any  part  of  said  loan.  At  the  same  time, 
t  [  wish  the  Governor  to  be  assured  of  the  most  friendly  disposition 
subsisting  to  yield  every  facility  in  our  power  to  promote  the  public 
works — as  an  evidence  of  which,  I  may  state,  that  one  seventh  part 
of  the  capital  of  this  Bank  is  now  absorbed  in  recent  loans  to  the 
State. 

I  am.  with  much  respect,  &c., 

J.  KNIGHT, 
President. 
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Commercial  Bank  of  Penn’a.  > 
Sept.  6th,  1839.  5 

To  B.  M.  Brodhead,  Esq. 

Sir  :  Your  letter  to  me  of  this  day’s  date  has  been  submitted,  as 
you  requested,  to  our  Board  of  Directors,  and  I  have  been  instructed 
in  reply  to  it  to  say,  that  we  very  much  regret  our  present  inability 
to  take  any  part  of  the  State  Loan  to  which  you  refer. 

I  am,  very  respectfully, 

Your  ob’t  serv’t, 

JAMES  DUNBAS, 

President . 


Mechanics’  Bank,  J 
Phil’a.  6th  Sept.  1839.  y 

Sir  :  Your  communication  of  this  date  was  submitted  to  our 
Board  of  Directors  to-day.  I  am  instructed  to  say  in  reply,  that  it 
is  not  in  our  power  to  take  any  portion  of  the  loan. 

Yours,  respectfully, 

J.  B.  MITCHELL, 

Cashier . 

D.  M.  Brodhead,  Esq., 

Agent  for  negotiating  Loan. 


Philadelphia  Bank,  ? 

September  7th,  1839-  5 

D.  M.  Brodhead,  Esq. 

Agent  for  negotiating  Loan. 

Sir:  Your  letter  of  the  6th  inst.  was  laid  before  the  Board  of  Di¬ 
rectors,  at  their  meeting  this  day.  Upon  a  very  mature  consideration 
of  the  subject,  the  Board  came  to  the  conclusion,  that  they  could  not 
take  the  loan,  specified  in  your  letter,  or  any  part  thereof.  You  are 
sir,  no  doubt  aware,  of  the  severe  pressure  on  the  money  market  at 
this  time,  and  the  great  difficulty  commercial  men  experience  in  pro¬ 
curing  it  for  their  ordinary  business.  The  banks  in  this  respect  ex¬ 
tend  to  them  all  the  aid  in  their  power,  but  with  the  best  dispositions 
to  serve  them,  this  falls  far  short  of  what  their  necessities  require. — 
Under  such  circumstances,  to  enter  upon  a  loan,  anxious  even  as  the 
Board  of  Directors  are,  to  aid  the  commonwealth,  in  their  fiscal  opera¬ 
tions,  would  necessarily  diminish  the  active  funds  o(  the  bank,  and 
cause  it  to  withhold  from  its  customers  that  measure  of  help,  which 
they  reasonably  look  for  and  expect,  and  that  at  a  time  when  there  is 
not  a  prospect,  of  their  being  supplied  elsewhere. 
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|  'Your  letter,  sir,  would  have  received  an  earlier  reply,  but  from  my 
indisposition,  which  prevented  my  attendance  at  the  Board,  on  Mon¬ 
day  last. 

I  am,  very  respectfully, 

Sir,  your  obedient  servant, 

JOHN  READ, 
President  Philadelphia  Bank. 


Berks  Countv  Bank,  > 
September  8,  1839.  5 

Daniel  M.  Brodhead,  Esq., 

Agent  for  negocialing  Loans, 

Sir:  This  Bank  will  subscribe  the  sum  of  two  hundred  thousand 
dollars  towards  the  loan  of  two  millions  and  fifty-four  thousand  dol¬ 
lars,  as  authorized  by  act  of  19th  of  July,  1839. 

The  same  to  be  taken  at  par,  and  paid  according  to  the  requisitions 
of  said  act. 

'  Very  respectfully, 

L.  WHARTON,  President. 


Bank  of  North  America. 

Sir  :  In  reply  to  your  letter  of  the  8th  inst.,  as  directed  by  the 
Governor,  to  call  upon  the  Banks  of  this  City  and  ascertain  whether 
any  part  of  the  Loan,  authorized  by  the  act  of  the  Legislature  of 
Pennsylvania,  of  the  19th  of  July,  1839,  will  be  taken  by  them. 

I  am  instructed  to  say,  that  whilst  the  Directors  of  this  institution 
have  always  evinced  a  disposition  to  aid  the  Commonwealth,  by  par¬ 
ticipating  in  the  Loans,  the  present  demands  of  the  community,  they 
regret  to  say,  prevents  them  taking  any  part  of  the  above  loan. 

I  am  most  respectfully, 

Your  obed’t  servant, 

I-1Y.  NIXON,  President . 

D.  M.  Brodhead,  Esq., 

Agent  for  negociating  Loans. 

Sept.  8,  1839. 
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Girard  Bank,  ? 

Philadelphia,  Sept.  9,  1839.  $ 

D.  M.  Brodhead,  Esq., 

Agent  for  negociating  Loans. 

Sir: — Your  letter  of  the  6th  inst.,  inquiring  whether  this  Bank 
would  take  any  part  or  the  whole  of  the  Loan  authorized  by  the 
Legislature,  by  the  act  of  the  19th  of  July  last,  for  $2,054,000,  was 
this  morning  laid  before  our  Board  of  Directors. 

I  am  instructed  to  say,  in  reply  to  your  application,  that  great  as 
our  wish  would  be  to  facilitate  the  fiscal  operations  of  the  Common¬ 
wealth  if  we  had  the  available  means  at  command  to  enable  us  to 
do  so,  we  are  under  the  painful  necessity  of  declining,  in  the  present 
state  of  things,  to  propose  for  any  portion  of  the  Loan  in  question. 

When  the  efforts  made  to  this  end  on  a  former  occasion  by  this 
Bank,  are  borne  in  mind,  I  am  sure  the  sincerity  of  our  regret  at 
giving  the  present  reply  will  not  be  questioned. 

Very  respectfully, 

Your  ob’t  servant, 

WM,  D.  LEWIS,  President 


Western  Bank  of  Piiildelphia,  i 
Sept.  10,  1839.  \ 

D.  M.  Brodhead,  Esq.,  Agent  for  negociating  Loans. 

Sir  : — Your  communication  of  the  6th  instant  was  duly  received, 
and  this  day,  the  first  meeting  of  the  Board  after  its  receipt,  was  sub¬ 
mitted  to  them.  I  regret  the  limited  capital  of  this  bank  renders  it  out 
of  our  power  to  meet  your  wishes,  by  making  a  proposition  for  the 
loan  of  $2,054,000  :  the  present  deranged  state  of  monetary  affairs, 
and  the  imperative  necessity  our  Board  feels  in  assisting  its  regular 
customers  to  the  extent  of  our  limited  means,  renders  it  inexpedient  at 
this  time  to  offer  for  any  portion  of  the  loan. 

I  am,  most  respectfully,  yours,  &c. 

GEO.  TROUTMAN,  Pres’t. 


Philadelphia,  Sept.  10th,  1839. 

Sir  : — In  consequence  of  there  having  been  no  offer  for  the  Loan 
of  $2,054,000,  authorized  by  act  of  the  Legislature  of  Pennsylvania 
of  the  19th  July  1839,  lor  which  proposals  were  invited  by  the  Secre¬ 
tary  of  the  Commonwealth  on  the  24th  ultimo,  I  was  directed  by  the 
Governor  to  call  upon  the  banks  of  this  city,  and  ascertain  whether 
the  said  loan,  or  any  part  thereof,  would  be  taken  by  them. 

In  pursuance  of  those  directions,  [  addressed  a  line  on  the  6th 
instant  to  the  president  of  each  of  the  banks  of  this  city  (except  your 
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self)  making  the  aforesaid  enquiries,  and  ail  who  have  furnished  me 
with  a  reply  have  declined  taking  any  part  of  said  loan,  consequently 
the  whole  remains  undisposed  of,  and  without  an  offer  havin'?  been 
made  except  $2.00,000,  which  the  Berks  County  Bank  has  offered  to 
take. 

From  the  peculiar  position  of  the  Bank  of  the  United  States,  the 
amount  of  its  capital,  and  its  extensive  relations  with  the  capitalists 
of  Europe,  it  seems  to  possess  abundant  [if  not  the  only]  means  in 
this  country,  of  taking  the  aforesaid  loan,  which  is  now  wanted  bv 
the  Executive  for  the  continuation  and  repairs  of  the  internal  improv  '• 
meats  of  the  Commonwealth.  I  am  therefore,  induced  to  submit  this 
matter  to  your  consideration,  under  the  full  conviction  that  the  money 
cannot  be  obtained,  at  present,  from  any  other  source. 

About  $400,000  will  be  wanted  immediately,  and  -$bS0, .000  monthly 
for  the  four  ensuing  months;  of  the  balance  $500,000  will  be  wanted 
during  the  months  cf  January,  February  and  March  next,  and  the 
residue  in  instalments  of  $200,000  per  month  thereafter.  Certificates 
of  stock  to  be  issued  in  such  sums  and  at  such  times  as  may  be 
mutually  agreed  upon. 

You  will  pblige  me,  sir,  by  furnishing  me  with  a  reply  at  your 
earliest  convenience,  saving  whether  the  Bank  of  the  ‘United  States 
will  take  the  loan  aforesaid,  or  such  part  of  it,  as  may  remain  undis¬ 
posed  of,  at  the  time  your  reply  is  received. 

I  am,  most  respectfully,  vour  obedient  servant, 

D.  M.  BRODHEAD,  Agent  to  negociate  Loan. 

T.  Dunlap,  Esq.,  Fresh  Bank  of  the  United  States. 


BaNaC  of  tub  United  States,  } 
September  11th,  1839.  ( 

Sra;  I  have  the  honor  to  acknowledge  the  receipt  of  your  favor  of 
yesterday,  in  which  you  inform  me  of  the  unsuccessful  application 
you  have  made,  under  the  directions  of  the  Governor,  to  a!!  the  other 
banks  of  this  city  and  county,  to  take  the  loan  of  July  19,  1839,  and 
in  which  your  now  extend  that  enquiry  to  this  bank,  specifying  the 
probable  periods  when  the  funds  may  be  required,  and  requesiim?  to 
know  at  the  earliest  moment,  whether  the  Bank  of  the  United  State  , 
will  agree  to  take  the  loan.  It  is  scarcely  necessary  for  me  to  snv 
one  word  to  you,  or  to  his  Excellency  the  Governor,  upon  the  extreme; 
embarrassment  and  pressure  now  existing  in  the  money  market  here 
and  throughout  the  commercial  world,  or  of  the  imperious  necessity 
that  all  hanks  should  husband  all  their  resources,  and  withhold  loans 
of  every  kind  until  more  propitious  circumstances  again  allow  them, 
to  expand,  and  endeavor  to  relieve,  to  the  extent  of  their  ability,  the 
wants  of  the  community.  1  however,  recognize  it  no  less  as  the  duty 
than  1  know  it  to  be  the  inclination  of  this  institution,  to  strain  im 
means  and  power  to  the  utmost  verge,  to.  sustain  the  credit  and  pro- 


vnote  the  general  welfare  of  the  common  wealth,  and  at  all  times  and 
under  all  inconvenience,  to  advance  its  money  and  credit  for  the 
public  service. — Difficult  as  the  existing  state  of  things  therefore 
makes  the  operation  you  propose,  this  bank  will  not  shrink  from  the 
effort  in  meet  the  views  of  the  Governor. 

The  Bank  of  the  United  States  will  take  the  loan  of  19th  July,  18- 
•ff,  for  ^2,054,009,  provided  the  following  arrangement  will  suit  the 
exigencies  of  the  service,  that  is  to  say, 

1.  The  bank  is  to  receive  the  usual  certificate  of  stock  of  the  com¬ 
monwealth,  in  the  terms  of  the  act  for  the  whole  amount  of  two 
millions  and  fifty-four  thousand  dollars. 

2.  One  million  of  dollars  to  be  placed  to  the  credit  of  the  common¬ 
wealth  now,  to  bo  drawn  for  as  follows,  say  $300,000  as  wanted, 
and  the  balance  in  monthly  instalments  thereafter,  of  one  hundred 
.and  fifty  thousand  dollars. 

3.  And  on  the  13th  of  March,  1840,  the  balance  of  the  loan  to  be 
placed  to  the  credit  of  the  commonwealth  in  this  bank,  and  drawn 
tor  as  wanted  for  actual  disbursements  to  the  public  creditors,  at  a  rate 
a<  i  exceeding  one  hundred  and  fifty  thousand  dollars  per  month. 

it  is  understood  that  the  above  amounts  are  to  remain  in  deposite  in 
this  bank,  and  to  be  drawn  for  as  the  wants  of  the  commonwealth  may 
require,  for  actual  payments  to  the  public  creditors.  Interest  is  to  be 
allowed  upon  the  balance  to  be  credited  on  March  13th,  1840,  to  the 
state  at  5  per  cent. 

If  these  arrangements  shall  prove  satisfactory,  I  engage  that  they 
shall  be  faithfully  compiled  with  by  the  bank. 

Very  respectfully, 

Your  most  obedient  servant, 

Signed,  J.  DUNLAP,  President. 

D.  M.  Bro&heab,  Esq, 

Agent  for  negotiating  Loans. 


M OYA3IKK8IN G  BaXK,  } 

Philadelphia,  ilth  Sept.  1839.  £ 

Sir  : — 1  laid  befoie  the  board  of  Directors  your  letter  dated  6th 
instant,  enquiring  on  behalf  of  the  Governor  of  this  State,  whether 
ibis  bank  would  take  any  part  of  the  loan  under  the  act  of  19th 
July,  1839. 

In  answering  said  letter,!  am  directed  to  express  the  regrets  of  this 
board  that,  owing  to  the  smallness  of  the  capital,  and  under  the  exist¬ 
ing  heavy  pressure  in  money  matters,  they  are  unable  to  take  any  part 
of  this  loan  for  the  bank. 

I  am.  very  respectfully,  your  obedient  servant, 

J.  SOLMS,  P’t. 

D.  M.  Brodiiead,  Esq.  ,  Agent  for  negociating  loans,  Philadelphia. 
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Bank  of  Pennsylvania,  ) 
Philadelphia,  Sept.  11,  1839.  ^ 

D.  M.  Beodhead,  Esq., 

Deak  Sir  : — Your  communication  of  the  8th  inst.,  was  laid  before 
the  Board  of  Directors  on  Saturday  last,  and  as  it  involved  considera¬ 
tions  of  great  importance  it  was  left  for  the  members  to  deliberate  on 
till  this  morning,  when  after  giving  the  subject  all  the  attention  that 
they  could,  it  resulted  in  the  adoption  of  the  following  resolution  : 

“  Resolved,  That  the  President  be  requested  to  inform  Mr.  Brod- 
head  in  reply  to  his  letter  of  6th,  that  the  bank  regret  their  inability 
to  take  the  loan  of  $2,054,000,  owing  to  the  difficulty  in  the  sale  of 
American  Stocks  in  Europe,  the  more  so  as  it  has  always  been  the 
earnest  wish  of  this  bank  to  aid  the  state  in  her  financial  arrange¬ 
ments.” 

I  am,  very  respectfully,  yours,  &c. 

'  JOS.  P.  NORRIS,  P't. 


Philadelphia,  September  13,  1839. 

Sir  : — Your  favor  of  the  11th  inst.,  came  duly  to  hand,  and  your 
proposals  for  the  loan,  authorized  by  act  of  19th  July,  1839,  are  ac¬ 
cepted  to  the  extent  of  $1,854  000,  the  balance  having  been  otherwise 
disposed  of.  It  affords  me  much  pleasure  to  see  with  what  prompt¬ 
ness  the  Bank  United  States  has  acted  in  reference  to  this  matter,  but 
much  more, that  she  has  concluded  to  take  the  loan  at  this  time  of  great 
pecuniary  embarrassment,  not  only  to  the  Commonwealth,  but  to  the 
whole  commercial  world ;  the  sentiments  which  you  express,  as  to 
the  duty  and  inclinations  of  your  institution,  to  employ  its  capital  and 
credit  in  sustaining  the  interest  and  promoting  the  welfare  of  the  Com¬ 
monwealth,  while  they  are  just  and  proper  in  themselves,  cannot  fail 
to  be  properly  appreciated  by  the  executive,  and  by  all  our  citizens, 
who  feel  the  importance  of  maintaining  the  credit  of  the  state,  and 
keeping  in  repair  and  urging  to  completion  the  main  lines  of  our  pub¬ 
lic  works. 

You  will  please  forward  immediately,  the  certificate  of  deposite  to  the 
State  Treasurer,  together  with  a  copy  of  your  letter  to  me  above  re¬ 
ferred  to,  and  certificates  of  stock  will  be  issued  in  such  sums  as  you 
may  designate. 

I  have  the  honor  to  re  main,  you  obedient  servant, 

D.  M.  BRODHEAD, 
Agent  to  negociate  loans. 

J.  Dunlap,  Esq.,  Pres’t.  Bank  United  States. 


Bank  of  Penn  Township.  i 
Philadelphia,  Sept.,  13,  1839.  \ 

D.  M.  Brodhead,  Esq., 

biR  :  i  our  communication  of  6th  inst.,  soliciting  a  subscription 
‘o  the  State  Loan,  ot  $2,054  000,  was  laid  before  the  board  at  their 
last  meeting,  and  I  am  sorry  to  inform  you  that  it  is  not  convenient 
or  tne  institution  at  this  time,  to  subscribe  for  any  part  of  the  said 
loan.  It  is  unnecessary  for  me  to  assign  any  reasons,  they  must  be 
obvious. 

Very  respectfully,  your  obedient  servant, 

E.  DALLETS  President. 


Philadelphia,  Sept.  13,  1839. 

L’ ear  Sir,  Allow  me  to  introduce  to  your  acquaintance  Mr.  T.  B- 
1  aylor,  of  the  Bank  of  the  United  States.  Mr.  Taylor  will  place 
into  your  hand  the  requisite  certificate  of  deposite  in  relation  to  the 
Loan  ot  one  million  eight  hundred  and  fifty-four  thousand  dollars, 
taken  by  the  Bank  of  United  States,  and  you  will  please  see  that  the 
necessary  certificates  be  made  out  as  soon  as  practicable. 

1  have  the  honor  to  remain 

your  friend  and  most  ob’t.  servant, 

D.  M.  BRODHEAD. 

David  R.  Porter,  Esq.,  Gov.  of  Pennsylvania. 


Berks  County  Bank,  ? 
Sept.  14,  1839-5 

Sir,  The  offer  of.  this  Bank  to  take  the  sum  of  two  hundred  thou¬ 
sand  dollars  of  the  Loan  authorized  by  act  of  19th  of  July,  1839, 
having  been  duly  accepted,  I  beg  leave  to  inform  you  that  that  amount 
has  been  placed  on  the  books  of  this  Bank  to  the  credit  of  the  state, 
and  respectfully  request  you  to  forward  by  the  bearer,  Mr.  William 
Boyer,  a  certificate  of  loan  for  the  same,  enclosing  it  in  a  sealed  en¬ 
velope,  directed  to  me. 

Very  truly,  yours,  &c. 

L.  WHARTON,  President. 

To  Francis  R.  Shunk,  Esq.,  Secretary  of  the  Commonwealth  of 
Pennsylvania. 
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